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Introducing A&V

simplified timeline of compliance cycle in year N

When Who What to do

By 31 December | Operator Prepare annual emission report (AER) corresponding with

Year N the approved monitoring plan

by 31 March N+1 | Verifier Finish verification and issue verification report to the
contracted by Operator (deadline in the CZ is 15 March!)
the Operator

by 31 March N+1 | Operator Submit verified annual emissions report with the
verification report to the CA (deadline in the CZ is 15

March!)

By 30 April N+1 | Operator Surrender allowances (amount corresponding to

verified annual emissions) in Registry system

By 30 September | Operator Submit report on possible improvements of the
N+1 MP, if applicable (deadline in the CZ is 30 June!)
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Introducing A&V

« Importance of the verification: to give confidence to all parties that rely upon
the annual emission report.

» The operator is responsible for conformity of the annual report with
requirements of the legislation

» The verifier is responsible for completing an objective assessment and
providing a verification statement concerning the annual report based on
evidence.

* Importance of the accreditation: To ensure that verification of the annual
emission report is carried out by verifiers who:

» Possess the technical competence
» Are independent and impartial

» Are aware of the requirements and principles set out in the legislation
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Legislation/Standards

» Directive 2003/87/EC of the European Parliament and the Council of 13
October 2003

» Czech Climate Act (zakon €. 383/2012 o podminkach obchodovani s
povolenkami na emise sklenikovych plynud)

» Czech Regulation No. 192/2014 on templates (new permit application
and free allocation for aviation)

* Commission regulation No. 600/2012 of 21 June 2012 = ,Accreditation
and Verification Regulation® or ,AVR*

» ENISO 14065:2013 Greenhouse gases — Requirements for greenhouse
gas validation and verification bodies for use in accreditation or other forms
of recognition =>Czech mutation

+ EA-6/03 M : 2013 EA Document for recognition of Verifiers under the EU
ETS Directive
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Guidance documents on the AVR

A suite of guidance documents
developed by the Commission

User Manual and Explanatory Guidance (EGD 1)

3 8 &

* to explain the requirements o » Py
in the Accreditation and Tomptaes. || ey ausdamcaNorss poso i e ’3
verification regulation. | G || e st gl (com)
Available here: G || tesedpeinadind) ,

i i . Quick guides <=
http://ec.europa.eu/clima/poli [ e e (e -:.,';','.w.,..,
cies/ets/monitoring/documen | e e sy ||| s maca
tation_en.htm gt
- .

H . mbnm:n' T raam—

* Inthe Czech Republic only ) 15 skt 2 P raoe i

T p— Mandaytool ||, cews verification (GO 7)
EG1, verification template for NAB e L

and notification template
available in Czech language
= potential language barrier

RA examole -

i : .
Good practice examples on application of EN ISO 14065

Ministerstvo Zivotniho prostredi WWW.MZP.cZ
Ministerstvo Zivotniho prostredi VrSovickd 65, 100 10 Praha 10

22.10. 2015 Ceska republika

22/10/2015



Overview of the A&V process

Operator submits monitoring plan
(MP) to CA and obtains CA approval

Operator monitors its emissions

throughout calendar year

[ S

1 2 10 Operator surrenders
”, emission allowances
H 1 ' Operator drafts
H 7 emission report
: A b 9
H 7
H i ‘Operator submits the
H Authority {CA) verified report to the 5
H f= - CA by 31 March
H 8
: 13

Verification of the report by an
accredited (or certified) verifier

National Accreditation Body (NAB) or
National Certification Authority (Nca)
accredits (certifies) the verifier 11

4
12

Monitoring the competence and performance of NAB/NCA by:
 Peer review of the NABS by the European cooperation for Accreditation (EA}
 Monitoring by the Member States (MS)
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Overview of the A&V proces
Main actors

Competent

Authority

European

Accreditation NAB Verifier Operator
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A&V main actors in the Czech Republic (2)

Competent authority = Ministry of the Environment (,MoE*)

* Has an overall responsibility for the A&V process

» Performs compliance checks (Reviews Annual Emission Reports
and Verification Reports);

« If the operator’s report is not verified as satisfactory, the CA must
undertake action (i.e. making a conservative estimation of the
emission data and taking enforcement action).

» Carries out state supervision on enforcement;

» Exchanges information with the CAl (National Accreditation Body)

— Ministerstvo Zivotniho prostredi WWwW.mzp.a
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A&V main actors in the Czech Republic (2)

National Accreditation Body = Czech Accreditation Institute (CAI)

» Itis the only accreditation body appointed by the Ministry of Industry
and Trade to perform accreditation activities in accordance with the
Accreditation Regulation 765/2008.

» CAl is a member of the EA (the European Cooperation of
Accreditation for EU ETS).

» It has signed the Multilateral Agreement of the European
Cooperation of Accreditation for EU ETS => it has to comply with
ISO 17001 and EA 6/03.

+ CAl accredits verifiers according to the accreditation standard CSN
EN 1SO 14065:2013 and AVR.
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A&V main actors in the Czech Republic (3)
Verifiers

In 2015 there are 9 accredited verifiers based in the Czech Republic
and accredited by CAl. The list of verifiers is available here:
http://www.cia.cz/en/Subjects?Scopeld=G&DisableFilter=true

Czech Environmental Inspectorate (CIZP)

The Czech Environmental Inspectorate acts as inspection body for
enforcement of obligations imposed on operators.
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Accreditation step by step

» Pre-assessment: the verifier applies for accreditation and the NAB
selects its team and prepares for the assessment);

« Drafting the accreditation plan: it consists of the activities to be
performed during the assessment related to the specific elements in
the ISO standard);

« Office audit (it involves a document review of mainly quality
manuals, procedures, documentation on competence of auditors
(lead auditor) and internal verification documentation);

» Witness audit: assessing the performance of auditors on site

« Issuing the accreditation certificate

« Annual surveillance — includes witness audits
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General verification principles and obligations

General verification principles and obligations

+ Reliability of verification

* Independence of the verifier

» Professional scepticism

* Reasonable level of assurance
* Materiality

» Scope of verification

E— Ministerstvo zivotniho prostredi WWW.MZp.
Ministerstvo Zivotniho prostredi Vrdovickd 65, 100 10 Praha 10
Ceska republika

Verification process

Outstanding NC and
recommendations for Precontract stage
improvement

Issuing
verification Risk analysis
report

Entering / approving
registry data

Independent Verification
review plai

Drafting the

verification analysis (actual
report verification)

A N V 4

Addressing
misstatements and non-
conformities

Process

Internal verification
documentation

— Ministerstvo Zivotniho prostredi WWW.mZp.cz
Ministerstvo Zivotniho prostredi Vrdovickd 65, 100 10 Praha 10
Ceska republika

22/10/2015



Lessons learned in the Czech Republic

» According to AVR, Art. 9 the verification contract has to provide ,for
a possibility of time to be charged in addition to the time agreed in
the contract.“ Operators didn‘t know about the obligation. MoE had
to inform them via email. No problems afterwards.

» According to AVR, Art. 8, in the pre-contractual phase the operator
»shall provide the verifier with all relevant information that enables
the verifier to carry out the activities [...]“* Operators are often
reluctant to provide monitoring plan before signing the contract. Tip:
the verifier has a special questionnaire with the relevant information
included.
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V erification Report (,,VR")

« By 15 March the operator submits the Annual Emission Report and
the Verification Report to the MoE x
ra

» Contents of the VR: the minimum requirements are set in the AVR,
Art. 27

e The VR is an XLS file and is submitted on CD

* The most important part = verifier's statement:

» The report is satisfactory. It can also be verified with comments OR

* The report cannot be verified (due to material misstatement(s), limitation of
scope or hon-conformities that, individually or combined with other non-
conformities (which should be specifically identified, as material items, in Annex
1, along with non-material concerns remaining at the point of final verification)
provide insufficient clarity and prevent the verifier from stating with reasonable
assurance that the data are free from material misstatements)
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V erification Report (,,VR*

i
COMD | VCHN  AOBOMSTRANY VIOKE DAA RVEE 2008200

2 X vijmos

VR P3.COM_en 300712 frelis kompatoisty - Exce

Aal W KA == o SRR Ovecny ) ¢ ¢ [ :
% Kopiovat - i o & Vypinit -
vioat . oy - % m o 4 Todmee fomsw Sy it fomat
T # xopiwac oo I 1 U . ¥ 1 formatosini - ko tabulk - tatky - o) @Yy
m - £
A [:] c
5
8 "OPINION [Delete the Opinion Template text nes that are NOT appiicable
OP| rified. Either this opinion fext if theve is no problem and there are no specific comments 1o be.
oy nis | made that mght e the opinion.
a5 |adave. 2)  |byauser
hesa sata e fairty siated NOTE - ony & posit oo nor
[CHANGE THE FORM OF WORDS IN THESE OPINION TEXTS - ADD DETAIL WHERE
”® | REQUESTED
with reported | < OR the user of the apion
comments: v s
soove. thet mgnt atect
o |these csta e faity sistod. with e excestion of ity the oo
[NOTE - only & posiie form of words is accoptabi for a verifed opinion - DO NOT
[CHANGE THE FORM OF WORDS IN THESE OPINION TEXTS - ADD DETAIL OR ADD
|COMMENTS WHERE REQUESTED
o

B Comments which qusklythe cpiion

riote -

verifior from

provent tho
106 from matenal nusstatements

stating with ressansiie assuvance that te dat
at

omavung ot the pomt g
points i the venier specifically wishes 10 draw @ usar's aftenton o them; the detars of
o for

1w - x
savraor - [0
T M
s
s

::: u-vu,;.n yhnbn::nqmlnmy " S
v 9o opimon
“ seosrate>
; ot |<oR s ot posside 1o venty e dete i o materis
| n it cop that, individually or combined
|sbove. 2) these csta (which should be y o
- |CANNOT bo vorsiod o o - <daee s spproprae> i 3, sorg wit
0o R [vovce insuficion clary nd soven e vorter o 8scng with gs0nabl 86aurance
101 ! tuad of i aggregate) that the data are free from material misstatements.
0 r o o veesten :
TP Guidslines and Conditions | READ ME How (0 use This file | Oplnion Statement (inst) . Opinion Siafement (Aviatio IS DT = 5
S m— Ministerstvo Zivotniho prostiedi WWW.MZp.Z
Ministerstvo Zivotniho prostredi Vrdavickd 65, 100 10 Praha 10
22.10. 2015 Ceska republika
V erification Report (,,VR")
L]
BEAS - VR P3.COM en 300712 [reim kpmpatitiity] - Excel T® - &

BRI covi vori  romomsmine e owa ez zosmod

I % vmou vl To &K B Bzsenotten Gbec - ; ) :
e B+t e e I - 1N

- Kopiowat formt L ‘ "1 it - ok ol - ey -

sowinia - . — . sy
P - fi | =Tronstationsisasase
A s ¢ o

il ierication Repart - Emiasions Trading Syt 1 Eomace Fow vemrE

2 EU ETS Annual Reporiing

3 Plnase endar o name of e operalor 35 enfored # shoel “Cpaion Sttamar™

© Anex A - Misstatements. Non-canformities. Non-compiances and Recommendad Improvements

B

A wore of the Materiai? Plaasa saboct “Yos” or "No” in the column “Material?" a3 appropriate

& ___ verication report

[ —Seieet | Please ot further
o Az space is required, piease acl rows and ndVigualy number points. If héee ace NO
oA  mcorractod WOT APPLIGABLE n he frst row

Y]

11 a5
12 48 < State dotants of misstutorat inclcing nalre, i, ane which olemant of Ihe roport
13 a7 ot to, ane why i has & matorial afocl, i Hosd o cloarly stato whother
fr e (e.g. igher than I shouid be) or under-stated (iower than
15 A8 ¢ st ey

16 A10
I

16 8. Uncorrected Non-conformities with approved Wonitoring Pian

incocirg 5 batwoe approvee plan and actual sources, source sirsems and

19 poundaries oic ientfind duing verscaiion
20 81 Plase compiet any relevant data. One ine per non-confarmiy ponil. Iffurther space ks
21 ronstod, poso add rows and indiuly pmbar goints. 1 here 076 NO poa-conformilies
2 pioas st NOT APPLICABLE in he frst rom.
2
2 E
2% <Staln et of siza of i
ES iement o the mondaring plan  reites to>
o7 =
28 89
2 810
0

31 € Uncorrected Non-compliances with MRR which were identified during verification Material?

o (Aviaticn)

o READ ME How fo u

Qpinion Statem

{nst) | Opinion Stat

——
Ministerstvo Zivotniho prostiedi
22.10. 2015

Ministerstvo Zivotniho prostedi
Vrdovicka 65, 100 10 Praha 10
Ceska republika

Eva Hegalows =

www.mzp.az

22/10/2015

10



V erification Report (,,VR")

* MoE performs the VR checks as part of compliance check

» Use of ,macros” for data extraction — MoE aggregates data from the
sheet ,Annex | — findings.“ As a result MoE has the complete list of
all misstatements, non-conformities, non-compliances and
recommendations for improvement.

* MoE than creates a table of all installations that are obliged to send
an improvement report according to the MRR, Art.69 (besides the
VR it uses relevant information from monitoring plans using macros)

* More in-depth checks of VR on a random basis (the only criterion: at
least 1 VR per verifier)

Ministerstvo Zivotniho prostredi WWwW.mzp.a
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Information exchange

Formal Information Exchange according to the chapter VI of AVR

When Who What to do
By 15 November | Verifier Send to the NAB the notification of the planned
N verifications referred to in the AVR, Article 76. The

notification is updated at the end of the month until
February the next year (Czech Republic only)

By 31 December | NAB Send to the CA the accreditation work program
N referred to in the AVR, Article 70
By 1 June N+1 NAB Send to the CA the management report referred to

in the AVR, Article 70

By 30 September | CA Send to the NAB information referred to in the AVR,
(Czech Republic Article 72 (basically results from the compliance
only) checks).
— Ministerstvo Zivotniho prostredi WWW.MZp.cZ
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Information exchange

Another means

* Technical Committee on Accreditation of GHG reports (MoE, CAl,
Verifiers, Operators/Industry groupings). Organized by CAI, meetings
on annual basis.

* Workshop for verifiers — organized by MoE every year. Program:
news on the upcoming compliance cycle and evaluation of the
previous one.

Informal information exchange

* Meetings in person MoE-CAl/operators/verifiers

* Telephone, emails

Ministerstvo Zivotniho prostredi WWW.mzp.a
Ministerstvo Zivotniho prostredi VrSovickd 65, 100 10 Praha 10
92, 10. 2015 Ceska republika

Mutual recognition of verifiers

* AVR, Art. 66: Member States shall recognize the equivalence of the
services delivered by those national accreditation bodies that have
successfully undergone a peer evaluation.

« Important aspects to consider for the verifier:
» Language skills and culture => use of local verifiers can help
» Legal agreements and commitments
» Reporting in national systems (IT systems/harmonized templates)

» National legislations referred to in Activity group 98 and 99, Annex |
AVR

» Verifiers accredited by CAl perform V activities also in SK, BG, PL, HR. One
foreign verifier is active in the Czech Republic

Ministerstvo Zivotniho prostredi WWW.MZp.cZ
Ministerstvo Zivotniho prostredi Vrdovickd 65, 100 10 Praha 10
29 10,2015 Ceska republika
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Solving problems

* Annual Emission Report cannot be stated as satisfactory.

» Negative verification statement never occurred in the Czech Republic. However
in one case the verifier was unable to state with reasonable assurance that the
data are free from material misstatements due to discovered data gaps. A
meeting of MOE, V and O and we settled before 15 March using guidelines
elaborated by the M&R Task Force.

* During compliance check 2014/2015 several misstatements discovered by
MoE after 30 April. The operator had to resubmit the AER and VR. The
national administrator for the Union Registry

« Threat to the impartiality/independence discovered during this compliance
check

» companies contracted by an accredited verification body were providing
consultancy services for the operator (potential breach of the AVR, Art. 42). CAl
investigated and the verification and consultancy were not provided by the same
persons. An informal rule was adopted that at least 2 years have to pass
between he consultancy and verification by the same person.

Ministerstvo Zivotniho prostredi WWW.mzp.a
Ministerstvo Zivotniho prostredi VrSovickd 65, 100 10 Praha 10
Ceska republika
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Tips and Tricks

» Importance of an informal communication: good relationship
between the CA and the NAB facilitates the exchange and problem
solving. We know each other we meet in person on a regular basis.

« We have a very good experience with workshops for verifiers.

» IT system might help a lot. Unfortunately in the Czech Republic no
IT system is in place now. But we participate in the pilot phase of the
DECLARE project initiated by the Commission.

» The DECLARE's main purpose is to streamline the submission of
reports and exchange of other documents between various institutions
(XLS templates will be kept).

+ It can be operational for the compliance cycle 2016/17

« Participation in M&R and A&V Task Forces is recommended

Ministerstvo Zivotniho prostredi WWW.MZp.cZ
Ministerstvo Zivotniho prostredi Vrdovickd 65, 100 10 Praha 10
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3 I
Timeline of the MRVA activities in the Czech Republic

When Who What to do
1 January N Start of monitoring period
By 28 February N CA/Registry Allocation of allowances for free (if applicable) on the operator’s account in the Registry
By 15 November N Verifier Send to the NAB the notification of the planned verifications referred to in the AVR, Article 76
By 31 December N NAB Send to the CA the accreditation work program referred to in the AVR, Article 70
31 December N End of monitoring period
by 15 March N+1 Verifier Finish verification and issue verification report to
operator
by 15 March N+1 Operator Submit verified annual emissions report
By 31 March N+1 CA/Registry Enter verified emissions figure in the verified emissions
table of the Registry
By 30 April N+1 Operator Surrender allowances (amount corresponding to verified annual emissions) in Registry system
By 1June N+1 NAB Send to the CA the management report referred to in the AVR, Article 70
By 30 June N+1 Operator Submit report on possible improvements of the
MP, if applicable
May-August N+1 (Czech CA Carry out further checks on submitted annual emissions reports, where considered necessary or as
Republic only) may be required by national legislation; require changes of the emissions data and surrender of
additional allowances
By 30 September (Czech CA Send to the NAB information referred to in the AVR, Article 72 (basically results from the
Republic only) compliance checks).
—
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Thank you for your attention!

Tel.: +420 267 122 360
GSM: +420 725 308 493

Ministerstvo Zivotniho prostredi

Eva Hejralova
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